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Sowilo Investment Managers LLP (“Sowilo”) is a boutique asset and wealth management firm catering primarily to Corporate, UHNI, 

HNI investors and Family offices in domestic as well as offshore markets.
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Our Achievements 



Our Achievements 

Consistent Recognition by PMS AIF World – driven by process, discipline, performance, and trust.

13 months of consistent recognition by PMS AIF World — from April 2024 to May 2025



Past, Present and Future

Indian Equity Markets



Source: Google Finance, Bloomberg.com
Note: Updated as of 20th June, 2025

Sector indices performance CY25 td

Indian markets have made a sharp recovery in CY25

Indian indices performance
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In line with global markets

Source : Google Finance
Updated as of 20th June 2025
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The PE of almost all countries have dipped below they’re respective 10 year averages, Excluding India & USA 

Source: Bloomberg
Updated as of 20th June 25

After recent recovery, valuations

India alongside USA remain the only major markets trading at a premium to its 10-year average PE (+15%) signaling 
sustained investor confidence and underlying growth resilience despite global valuation corrections.

Country 1 yr Fwd PE 10Y avg PE %premium/discount

USA 22.1 18.9 16.9%
India 22.5 19.6 14.6%

Taiwan 15.3 14.5 5.4%
Europe 14.9 14.2 4.7%
EM Asia 13.1 12.6 3.7%
Japan 15.1 14.8 2.0%
China 11.2 11.3 -1.1%

Hongkong 13.1 14.6 -9.9%
Mexico 12.2 13.5 -10.0%
Korea 8.9 10.0 -11.6%

Thailand 14.0 16.1 -13.1%
Malaysia 13.1 15.2 -13.7%

South Africa 10.0 11.7 -14.2%
Indonesia 11.8 14.5 -18.4%

Brazil 8.3 10.4 -20.1%
Philippines 10.4 15.5 -32.6%



Source: Bloomberg
Updated as of 20th June 25

Q4 & FY25 Earnings snapshot : what is to come?

Performance Summary
• PAT Growth: Weak at 10% YoY in Q4FY25 (vs 21% in FY24); driven by 

cost rationalization and low base, not revenue growth.
• Topline Remains Soft: Revenue growth stayed sluggish, sub-10% in 

FY25.
• Sectoral Divergence: Metals, telecom, chemicals, cement saw gains; 

PSU banks, industrials saw deceleration.

Capex & Cash Flows
• Capex Growth Slows: H2FY25 capex rose just 6% (vs 20% in FY23/24), 

despite strong OCF.
• Sign of Caution: Governance-friendly, but signals demand weakness → 

earnings risk.

SMID Stocks
• SMIDs Rebound: After underperforming in 9MFY25, SMIDs rebounded 

in Q4 due to cost cuts and low base.
• FY25 Recap: SMIDs underperformed large caps (reversal from FY24 

outperformance).

FY25 = Year of Reconciliation
• All variables (profits, capex, top line) grew 8–10%, aligning with pre-

COVID trends.
• Industrial and auto outperformance moderated; 

exporters/commodities caught up.
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Bond yields falling

Inflation Justification: February CPI fell to 3.61% from 4.26%, below 

RBI's 4% target midpoint

Bond Rally: 10-year yield dropped to 6.23%, lowest since 2022, as 

markets anticipated easing

Policy Move: RBI cut repo rate 50 bps to 5.50% and reduced CRR 100 

bps on June 6—third easing in 2025

Equity Boost: Lower rates support valuations; Sensex/Nifty gained ~1% 

on announcement day

Sector Winners: Banks, NBFCs, real estate, autos benefit from cheaper 

funding and loan demand

Historic Lows : The gap between the US and Indian 10yr bond yield is 

at a historical low

Source: Bloomberg, Investing.com
Updated as of 20th June 25
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lowest it has been in the last 10 years



Source: Bloomberg, Mint
Updated as of 20th June 25

FII Flows & Weakening Dollar

The biggest positive news for EMs
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Flows see an upward swing post march-lows

Foreign Institutional Investment (FII) allocation in Indian 
markets currently stands at a conservative 18.8%, which presents 
a notable contrast to the significantly higher 30% allocation 
typically observed in other emerging market economies. This 
disparity highlights a substantial opportunity for increased 
foreign capital inflows into India's financial markets.
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Geopolitical Tensions
and its Implications



Israel – Iran Conflict

Source: Economic Times

Oil prices surge on Middle East tensions. 
• Brent crude jumped 12% to $76.90 per barrel following 

Israeli strikes on Iran, marking the sharpest weekly 
increase since 2022. This oil price rise typically adds 0.3 
percentage points to global inflation while reducing 
economic growth by 0.1 percentage points for every $10 
increase.

Investors seek safe assets amid volatility. 
• Gold reached record levels above $3,400 per ounce as 

markets shifted from risk-taking to caution. The VIX 
volatility index climbed to 21.6, sitting 35% above its 
monthly average.

Dollar strength pressures emerging markets. 
• The dollar index rose to 99, gaining 0.9% for the week as 

investors favored US currency. The Indian rupee 
weakened to 86.7 per dollar, hitting a two-month low 
alongside other emerging market currencies.

30 Apr 2025

Tehran executes an 
alleged Mossad asset 

linked to the 2022 
killing of IRGC Col. 
Khodaei, signalling 
intensified counter-

espionage. 

10 Apr 25 

Israel launches a multi-
wave air and drone 

assault on Iran’s nuclear 
and missile 

infrastructure, claiming 
over 100 targets hit and 

several top Iranian 
commanders killed.

14 Jun 2025

Israel widens strikes to 
Iran’s energy assets; 

Iran answers with 
daytime missile raids on 

Tel Aviv and Haifa.

15 Jun 2025

Third day of fighting: 
Israel pounds sites 
across Iran; Oman-

brokered nuclear talks 
collapse; death toll in 

Iran passes 220, in Israel 
14.

18 Jun 2025

Iran shoots down an 
Israeli drone over its 

territory; Israel 
intercepts Iranian 
drones over the 

occupied Golan Heights 
and southern Israel

19 Jun 25

Fresh escalation: Iranian 
missile salvo hits Soroka 
Hospital in Beersheba; 
Israel strikes the heavy-

water reactor site at 
Khondab (Arak) and 

facilities near Natanz, 
saying its aim is to 
“dismantle” Iran’s 

nuclear programme.



Russia-Ukraine War – update and how its affecting markets

Source: Economic Times

Volatility Surge
• India VIX and USD/INR implied volatilities 

at multi-month highs due to geopolitical 
tensions

• Risk-on/risk-off swings creating asset class 
instability

Foreign Flows
• May equity inflows reversed in early June
• FPIs adopting tactical positioning amid 

rising conflict risk

Energy Risks
• Russian oil imports continue supporting 

trade deficit and inflation control
• G-7 enforcement on shipping/insurance 

poses key tail risk

24 Mar 25 

Black Sea talks re-
open. Moscow and 
Washington agree 
to discuss a revived 

maritime-safety deal 
after Russia quit the 
U.N. grain corridor 

last year

10 Apr 25 

Peace-talk “red line”. 
Kyiv tells U.S. 

mediators it will not 
accept limits on its 
armed forces, even 
as a 30-day cease-
fire idea circulates

28 Apr 25

Kursk flashpoint 
ends. Russia 

announces it has 
expelled Ukrainian 

troops from the 
Kursk salient and 

declares a symbolic 
three-day cease-fire 

before resuming 
operations

18 May 25 

Largest drone 
barrage. Moscow 

unleashes 273 UAVs 
across Ukraine 
hours before a 

scheduled Putin-
Trump call; Kyiv 
reports civilian 

casualties.

21 May 25 

India’s crude buys 
peak. Indian refiners 

lift Russian oil 
purchases to ~1.8 

mbpd, the highest 
in 10 months, taking 
advantage of wider 

ESPO discounts

30 May 25

Food-price buffer. 
New Delhi trims 
import duty on 

crude edible oils as 
war-driven volatility 

keeps sunflower- 
and soy-oil flows 

from Russia/Ukraine 
elevated

4 Jun 25 

“Operation Spider’s 
Web”. Ukraine 

strikes four Russian 
airbases with 117 

long-range drones; 
Western analysts 
estimate up to 20 
aircraft damaged

7 Jun 25 

Front line & 
retaliation watch. 
ISW maps show 
Russian summer 

offensives inching 
forward in Sumy 

and Donetsk, while 
U.S. intel warns of a 

multi-pronged 
Russian strike still to 

come.



Israel – Hamas escalation

Source: Economic Times

15 Jan

U.S.–Qatar–Egypt broker 
phased cease-fire deal 

announced

20 Jan

First hostage–prisoner 
swap begins

15 Feb

Third exchange 
completes; cease-fire still 

holding

17-18 Mar

Cease-fire collapses; 
heavy Israeli air-strikes

3-12 Apr

IDF Rafah ground 
incursion & full 
encirclement

5 May

 Israel tells families it 
accepts new U.S. cease-

fire draft

5 Jun

U.S. vetoes UNSC 
permanent cease-fire 

resolution

• India VIX and USD/INR option volatility are both 
sitting at multi-month highs, highlighting the 
market’s continued nervousness over the 
conflict.

• Gold has become the preferred “safe” asset, 
rising 18 % year-to-date and closing at a record 
USD 3,229 / oz.

• Foreign portfolio flows are swinging sharply: 
brief periods of buying often turn into outflows 
whenever tensions flare up.

• Until the conflict eases, wider price swings and 
cautious positioning are likely to remain the 
norm.



In the Global Economic Landscape

India's edge



Source: S&P, RBI 
Updated as of 20th June 25

Capacity Utilization Tightening → Capex Boom Incoming

• Manufacturing CU at 75.4% in Q3 FY25, above long-run average.

• Historically, >75% CU precedes private capex cycles.

• S&P forecasts capex doubling to US$850bn in FY26-30.

• Sector breakdown: power, airlines, heavy industries, green/tech.

• Strong corporate cashflow, low debt/EBITDA ratios, supportive markets.

• Positive implications for power equipment, capital goods, infrastructure.

Bucket 5-yr 
Outlay

Share of 
total Key rationale / examples

Power & 
Transmission

~US $300 
bn ~35 % 500 GW renewables target by 2030; grid 

upgrades 

Airlines US $75-
100 bn 9-12 % Fleet to triple by 2035; bulk via operating leases

Steel, cement, oil & 
gas, auto

~US $250 
bn ~30 % Brown-field debottlenecking; steel +25 mt, 

cement +35 % capacity.

Emerging tech / 
green industries

US $50-
100 bn 6-12 % Led by Adani Green, Tata Electronics; heavy 

initial capex, longer gestation.

Airports & ancillary 
infra

~US $35 
bn <5 % Green-field projects + privatization pipeline.
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India stands out with consistent GDP growth forecasts above 6.5%, outpacing major economies 
including China, the US, and Germany

Source: Bloomberg

India Leads Global Growth Pack
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Consistent rupee depreciation erodes returns for foreign investors

Potential Rupee appreciation may bolster FII flows

As the Rupee starts appreciating; this will reflect in FIIs real returns; boosting foreign investment sentiment and therefore 
making way for further FII inflow which remains under-penetrated.
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Muted inflation outlook given fall in commodities and expectation of good monsoon

Source: Investing.com, IMD

Inflation is expected to remain benign

Tercile probability rainfall forecast for 2025 
southwest monsoon season
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RBI is stepping-in to avoid liquidity deficit
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Rate cuts have been 
decisive

Source: Bloomberg, CMIE

Note: Updated as of June 20,  2025 (Domestic liquidity is LAF – as % of NDTL )

Thereby letting RBI be more accommodative

RBI has embarked on rate easing cycle
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Managing uncertainty and generating alpha

Sowilo's Strategy



Volatility is here to stay – focus on Bottom-up research ideas

• India most favorably placed market globally
• India to benefit from weakening US dollar and fall in crude oil and other commodities

Focus on bottom-up research ideas
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Volatility kept spiking up as US-China 
fought a rigorous tariff battle during 

Trump 1.0

The same is 
happening now

Source: Bloomberg



PAT Growth for portfolio sectors based on FY26 PAT estimates

Portfolio Insight – Sector Snapshot

Source: Bloomberg
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Liquidity boost & margins: The 50 bps repo 
and 100 bps CRR cuts flood the system with 
cheap funds, setting up a NIM rebound from 
H2 FY26.

Key Positive Indicators

• Funding cost ↓: CRR cut releases ~₹1 tn; 
repo cut cheapens wholesale borrowing.

• Margin cushion: Deposit-rate pass-through 
lags lending-rate resets, limiting near-term 
NIM hit.

• Reg-relief: Higher gold-loan LTV and 
broader MFI asset base widen addressable 
market.

• Early delinquency drop in unsecured 
loans/credit cards trims credit-cost drag.

• Loose stance: “Neutral” MPC tone implies 
easy liquidity for at least two more 
meetings.

Bullish on BFSI

Focus on bottom-up research ideas

Capex cycle turning: Lower rates + faster 
clearances revive project starts; strong order 
books, rate-cuts and low export risk underpin 
FY26 growth.

Key Positive Indicators

• Cheaper debt: Policy easing trims cost of 
capital by ≈80-100 bps, lifting project IRRs.

• Public capex push: FY26 Union Budget ups 
center capex 21 % YoY and adds ₹1.5 lk cr 50-
year infra loans.

• Utilization trigger: OBICUS shows 75.4 % 
(Dec-24), above the 75 % level that precedes 
new builds.

• Record inflows: EPC/cap-goods firms report 
all-time-high orders (e.g., L&T ₹4.5 lk cr, +22 
% YoY).

• Rate stability: Neutral stance anchors 
funding costs, letting CFOs lock in multi-
year spend plans.

Bullish on Capital Goods

Demand-led up-cycle: 8-9 % electricity growth, 
rising PLFs, and policy incentives extend a 
generation-to-grid capex boom.

Key Positive Indicators

• Peak load: Headroom to ~260 GW in FY26; 
average PLF up to 67 % (+400 bps YoY).

• PLI tailwinds: ₹240 bn solar-module and ₹180 
bn battery schemes spur domestic build-out.

• Market reforms: MBED and green-hydrogen 
mandates open new revenue streams.

• Capex pipeline: ≈₹4.5 trn of generation-plus-
grid projects slated for FY24-26, ensuring 
visibility.

• Leverage easing: Sector net-debt/EBITDA 
down to 4.2× (FY24) and tracking to <3.5× by 
FY26.

Bullish on Power



THANK YOU

www.sowilo.co.in info@sowilo.co.in

Follow us:

Disclaimer: 
The information contained herein is for general reading purposes and do not constitute any offer, recommendation, or solicitation to act upon 
it. There is no assurance as to returns or capital protection. Past performance should not be seen as indication of future
performance.  Investment in equity market is inherently subject to significant market risk. 

https://www.facebook.com/profile.php?id=61563286154695
https://www.instagram.com/sowiloinvestment/
https://www.linkedin.com/company/sowilo-investment-managers-llp/
https://www.youtube.com/@Sowiloinvestment
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